
End users access cloud 
based applications 
through a web browser 
or a light weight desk-
top or mobile app while 
the business software 
and data are stored on 
servers at a remote loca-
tion. Proponents claim 
that cloud computing 
allows enterprises to get 
their applications up and 
running faster, with im-
proved manageability 
and less maintenance, 
and enables more rapid 
adjustment of resources 
to meet fluctuating busi-
ness demands. 
 
To deploy their applica-
tions, cloud 

Cloud computing al-
lows software and ser-
vices to be delivered 
over the Internet to any 
location that has a web-
enabled device such as a 
smartphone, tablet or 
laptop.    The term cloud 
is used as a metaphor 
for the Internet, based 
on the cloud drawing 
used in the past to repre-
sent the telephone net-
work and later to depict 
the Internet in computer 
network diagrams.  The 
availability of high ca-
pacity networks, low 
cost computers and stor-
age devices have led to 
a tremendous growth in 
cloud computing. 

In a basic cloud service 
model, cloud providers 
offer computers (often as 
virtual machines), stor-
age, firewalls and net-
works. These resources 
are supplied on demand 

from large pools installed 
in data centers. Local 
area networks including 
IP addresses are part of 
the offer.  

From 1 May 2012 a re-
cipient of construction 
services from a connected 
person within the State 
must account for the VAT 
on a reverse charge basis. 
A person is connected 
with an individual if that 
person is the individual’s 
spouse, or is a relative 
(brother, sister, ancestor or 
lineal descendent), or the 
spouse of a relative, of the 

individual or of the indi-
vidual’s spouse.  In the 
case of a company spe-
cific criteria, principally 
around control, apply to 
the definition of 
“connected”. 
 
Therefore, the recipient of 
the construction services 
should calculate the VAT 
on the amount charged by 
the supplier with whom 

he/she is connected and 
account for the VAT di-
rectly to the Revenue 
Commissioners through 
his/her VAT return. The 
recipient will be entitled 
to claim a simultaneous 
input credit in respect of 
that VAT, subject to enti-
tlement under normal de-
ductibility rules. It should 
be noted that the reverse 
charge for construction 
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The standardised unemploy-
ment rate in May was 14.3pc, 
unchanged from last month, 
according to new figures 
from the Central Statistics 
Office (CSO).  On a season-
ally adjusted basis the num-
ber of people on the Live 
Register increased by 200 to 
436,700.  The number of 
long term claimants – those 
signing on for a year or more 
- on the Live Register in May 
2012 was up 7pc or 12,395 
people to 188,729. 

Immigrant Investor Programs 

Doing Construction Work for Relatives... (cont.) 

Cloud Computing (cont.) 
users install operating 
system images on 
their machines as well 
as their application 
software. Cloud com-
puting relies on shar-
ing of resources to 
achieve economies of 
scale similar to a util-
ity (like the electricity 
grid) typically over 
the Internet.  Cloud 
providers typically bill 
their services on a ba-
sis that reflects the 
amount of resources 
allocated and con-

sumed. 
 
Cloud computing of-
fers many benefits, but 
it also is vulnerable to 
threats. As the uses of 
cloud computing in-
crease, it is likely that 
more criminals will 
try to find new ways 
to exploit vulnerabili-
ties in the system. 
These risks in cloud 
computing increase 
the threat of data be-
ing compromised. To 
help mitigate the 

threat, cloud comput-
ing stakeholders 
should invest heavily 
in risk assessment to 
ensure that the system 
encrypts to protect 
data; establishes 
trusted foundation to 
secure the platform 
and infrastructure; and 
builds higher assur-
ance into auditing to 
strengthen compliance. 
Security concerns must 
be addressed in order 
to establish trust in 
cloud computing.*** 

by the Recipient", as 
well as all the infor-
mation that must ap-
pear on a valid VAT 
invoice. However, the 
VAT rate and the 
VAT amount must not 
be shown on the in-
voice.  The recipient 
must include the VAT 
due on supplies from 

services provided by 
sub-contractors to 
principal contractors 
introduced in Septem-
ber 2008 remains in 
place. 
 
The invoice must con-
tain the statement 
"VAT on this supply 
to be accounted for 

the supplier with VAT 
on Sales under T1. If 
the recipient is entitled 
to a deduction s/he 
should claim a simul-
taneous deduction for 
the VAT on the sup-
plies from the supplier 
in T2 (VAT on Pur-
chases). 

***** 

can establish a business in Ire-
land but they require permis-
sion to do so. 
 
There are two new initiatives 
for non-EEA investors and 
entrepreneurs which aim to 
attract job-creating investments 
into Ireland. The Immigrant 
Investor Programme provides 
investment options ranging 

from 
€500,000 to 
€2 million 
which allows 
approved non
-EEA investors and their im-
mediate family enter Ireland 
on multi-entry visas and re-
main here for up to 5 years. 
The Start-up Entrepreneur 
Programme allows non-EEA 

EEA or Swiss nationals are 
entitled to come and work in 
Ireland either as an employed 
or a self-employed person. 
EEA and Swiss nationals do 
not require a business per-
mission to establish a busi-
ness in Ireland and they do 
not require a visa to visit, 
travel to, live or work in 
Ireland. Non-EEA nationals 

The 2012 Talent 
Shortage Survey, 
published by the 
Manpower Group, 
recently ranked Ire-
land as the global 
leader for the avail-
ability of skills and 
the least difficult lo-
cation, globally, in 
which to fill talent. 

Continued on page 3 

 Ireland’s internet audience of 
2,354,000 people spent an 
average of 20.1 hours online 
and visited 1,966 pages each 
during February 2012, accord-
ing to new figures from com-
Score.  Visitors from Ireland 
were somewhat less engaged 
than the average European 
internet user, who spent 28.2 
hours online and viewed 3,035 
pages during the month. The 
UK audience was the most 
engaged across Europe, with the 
average user spending 36.7 
hours online. ComScore's study 
also reveals that 46pc of Euro-
peans visit sports sites.  Some 
177.1 million internet users 
(45.8pc reach) in Europe visited 
a sports site in February, repre-
senting an increase of 15pc in 
the past year.  

http://files.shareholder.com/downloads/MAN/1901968342x0x571882/ac2b52c1-55d8-4aaa-b99e-583bd8a82d0c/2012%20Talent%20Shortage%20Survey%20Res_US_FINAL%20(2).pdf�
http://files.shareholder.com/downloads/MAN/1901968342x0x571882/ac2b52c1-55d8-4aaa-b99e-583bd8a82d0c/2012%20Talent%20Shortage%20Survey%20Res_US_FINAL%20(2).pdf�
http://files.shareholder.com/downloads/MAN/1901968342x0x571882/ac2b52c1-55d8-4aaa-b99e-583bd8a82d0c/2012%20Talent%20Shortage%20Survey%20Res_US_FINAL%20(2).pdf�
http://files.shareholder.com/downloads/MAN/1901968342x0x571882/ac2b52c1-55d8-4aaa-b99e-583bd8a82d0c/2012%20Talent%20Shortage%20Survey%20Res_US_FINAL%20(2).pdf�
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A claim for repayment of 
tax cannot be allowed by 
Revenue where it is made 
more than FOUR years 
after the end of the tax 
year or accounting period 
to which the claim relates.  

Where a repayment of tax 
is claimed within the rele-
vant time limit the repay-
ment is available to be 
offset in the normal way. 
 
Where a repayment of tax 

is claimed outside 
of the relevant time 
limit, Revenue’s 
position has always 
been that it cannot 
offset any of the 
tax involved 

against any other tax li-
ability of the taxpayer as 
no repayment is due to 
the taxpayer. Statutory 
confirmation of Reve-
nue’s position is included 
in section 128 of Finance 
Act 2012.  
 
This section also confirms 
that there is no right of 
offset outside of that al-
ready provided for under 
the tax codes.  These 

catering, personal services or simi-
lar business should apply for a 
business permission. This is a 
written permission from the Minis-
ter for Justice and Equality that 
allows them to establish and en-
gage in a business in Ireland for a 
certain period. They have to meet 
certain criteria to apply for a busi-
ness permission. The main require-
ments are that they must have 
€300,000 to invest in the business 
and they must create employment. 
Successful applicants receive a 
letter granting business permission 

–usually for one year initially.  
 
Artists, writers or crafts people do 
not have to meet the capital and 
employment requirements. How-
ever they must show that they are 
well known in their field and that 
they can support themselves with-
out the need for other employment 
or social assistance. In these cases 
they should contact the Depart-
ment of Justice and Equality sepa-
rately.  Full details on http://
www.inis.gov.ie/  

***** 

participants with an innovative 
business proposal and funding or 
financial backing of at least 
€75,000 to come and set up a 
business in Ireland. Successful 
applicants to both programmes 
will be granted a residence per-
mission for 2 years initially. The 
programmes are open to applica-
tions from 16 April 2012.  These 
schemes do not apply to retail, 
catering, personal services or 
similar businesses. 
 
Those who wish to start a retail, 

Immigrant Investor Programs (cont.) 

Septic Tanks Registration 
The Water Services (Amendment) Bill 2011 was finally passed in February 2012. This legisla-
tion provides for a registration and inspection system for septic tanks which is required to ad-
dress a European Court of Justice ruling against Ireland.  It affects all domestic waste treat-
ment systems – basically any property that is not connected to the main sewerage system will 
be expected to register.. All householders with septic tanks and other on-site systems will be 
required to register details of their system with the relevant local authority and a national reg-
ister will be compiled and held by the EPA.  Householders will be required to pay a registra-
tion fee : The fee is €50 – but anyone who registers in the first 3 months will only have to pay 
€5. Registration was originally expected to begin in April 2012 and all households will be expected to register their waste 
treatment plants and septic tanks before April 2013.  However, the Dept of Environment said in April that there was a de-
lay in setting up the registration system – and they have not yet given a date when registration is expected to start . The 
reduced fee will still apply for the first 3 months.  Following the initial registration, householders will not be required to re
-register their systems for several years – an interval of 5 years is envisaged between each registration.  

Ireland has ranked first 
in four key areas in the 
IMD World 
Competitiveness 
Yearbook 2012 and its 
overall ranking has 
improved by four 
places to position 
number 20.  Ireland 
ranks first for 
availability of skilled 
labour; flexibility and 
adaptability of 
workforce; investment 
incentives; and 
attitudes towards 
globalisation.  The 
country ranks second 
for business legislation 
- openness to foreign 
investors; for large 
corporations that are 
efficient by 
international standards; 
and for adaptability of 
companies. It comes in 
fourth for Corporate 
Tax rate on profit and 
real corporate taxes.  
Executives in the 
survey pinpoint 
Ireland’s skill base as a 
key attraction of the 
country as an inward 
investment location.  

Continued on page 4 
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tax, at a time that is four years 
or more after the end of the 
year or period involved.  In 
such a case, an amount of tax 
which cannot be repaid be-
cause of the application of a 

time limit, but 
which relates to 
the same tax 
year or account-
ing period as the 
tax liability 
Revenue is pur-
suing, is avail-
able for offset 
against that li-
ability. 
 

***** 
 

rules apply across all the direct 
taxes (and related charges and 
levies), stamp duty, gift tax, 
inheritance tax, excise duties 
and value-added tax. 
 
One exception to 
the general rule re-
garding offsets has 
been provided for 
in the new section. 
The exception ap-
plies where tax is 
due and payable for 
a tax year or ac-
counting period by 
virtue of action 
taken by Revenue, 
to assess or recover 

ROS FILING DEADLINES 
 

 
Revenue announced an exten-
sion to the return filing and tax 
payment date for certain self-
assessment income tax custom-
ers.  For customers who file the 
2011 Form 11 return and make 
the appropriate payment 
through ROS for (1) Preliminary 
Tax for 2012 and (2) Income 
Tax balance due for 2011, the 
due date is extended to 15th No-
vember 2012. 
 
To qualify for the extension, cus-
tomers must both pay and file 
through ROS. Where only one of 
these actions is completed 
through ROS, the extension does 
not apply and the date for the 
Form 11 return and payment is 
31 October 2012. 
 

***** 

Certified Public Accountants 

3 Church Street 

Dungarvan 

Co. Waterford 

Phone: +353(0)58 45878 

Fax: +353(0)58 48435 

E-mail: info@jbw.ie 

At JBW Consultants, we assist SME 
and start-up businesses, in the step-by-
step process of developing your ambi-
tion for your business, be it doubling 
your turnover, diversifying into new 
areas or planning a retirement / exit 
strategy.   
 

From our experience as accountants, auditors, taxa-
tion consultants and business management experts, we 
have developed methodologies to help you make the 
right decisions for the future of your business. We 
specialise in the provision of professional service so-
lutions for family businesses and SME’s in the South 
East region.  Why not visit our website to see how we 
may be of assistance to you. 

JBW Consultants 

Tax Refund Time Limit (cont.) 

Listening. Thinking. Delivering. 

www.jbw.ie 

Disclaimer 

This publication is for general guidance on matters of interest 

only and does not constitute professional advice. No decisions, 

particularly investment decisions, should be taken on the basis of 

information supplied in the publication. JBW Consultants will not 

be responsible for any loss or damage on the part of users arising 

from use of the information contained herein. 
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